
 

 

Portfolio Media. Inc. | 860 Broadway, 6th Floor | New York, NY 10003 | www.law360.com 
Phone: +1 646 783 7100 | Fax: +1 646 783 7161 | customerservice@law360.com 

 

Blackstone Pours $125M Into NantWorks Biopharmaceutical Arm 

By Karlee Weinmann 

Law360, New York (July 24, 2012, 4:57 PM ET) -- New York private equity giant Blackstone Group LP 

invested $125 million in a division of Los Angeles-based health care company NantWorks LLC to help 

advance the development of biologically derived pharmaceuticals, the pair said Tuesday. 

 

The firm's contribution to NantPharma, which brings three Blackstone representatives to the board, will 

back the development of biopharmaceuticals — which include proteins, viruses and blood plasma 

products — used to treat chronic diseases, according to parent company NantWorks. 

 

Through the deal, NantPharma will also bolster its capabilities to manufacture safe, injectable drugs 

amid a two-year shortfall in injection-based medications available for critically ill patients who depend 

on them, NantWorks and NantPharma Chairman Patrick Soon-Shiong said in a statement. 

 

"I am delighted that we will be building this company together with Blackstone," he said. "Our country 

must have absolutely reliable sources of blood plasma products. The effective treatment of autoimmune 

and other diseases will depend on this." 

 

NantPharma already operates a nationwide network of drug-manufacturing and research facilities, 

including a former Terre Haute, Ind., Pfizer Inc. plot it picked up in January and is now redeveloping. 

NantPharma designated the property, which is expected to open for business in 2015 behind the 

company's $85.5 million funding commitment, for the production of injectable drugs, specifically 

focusing on those for cancer patients, it said. 

 

Through his career, Soon-Shiong has built up substantial experience in both injectable drugs and 

biopharmaceuticals, having led APP Pharmaceuticals LLC and Abraxis BioScience LLC — experience that 

drew in Blackstone and helped open its pocketbook. 

 

"We have followed Dr. Soon-Shiong's extraordinary career with much interest for nearly a decade," 

Blackstone senior managing directors Chinh Chu and Anjan Mukherjee, health industry specialists who 

will join NantPharma's board, said in a joint statement. "We see a great opportunity working together 

with him at the leading edge of the health care industry, both in this exciting venture and in other 

initiatives." 
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Neither the firm nor NantPharma elaborated on what other collaborations are in the works between the 

two. 

 

In addition to Blackstone backing, the latest NantPharma initiative is also funded using the proceeds of 

Soon-Shiong's sales of his APP Pharmaceuticals and Abraxis companies, which he has opted to divert in 

part to NantPharma's development. 

 

In 2008, German health care company Fresenius SE & Co. KGaA purchased APP Pharmaceuticals for an 

estimated $3.7 billion, two years before Celgene Corp. snapped up Abraxis for $2.9 billion. Forbes has 

valued Soon-Shiong's personal fortune around $4 billion after the multibillion-dollar sales. 

 

Through NantWorks, Soon-Shiong has said he intends to unlock new technologies that could transform 

the science behind health care, specifically though the NantPharma branch. 

 

Philip Richter and Brian Mangino of Fried Frank Harris Shriver & Jacobson LLP represented NantWorks 

and NantPharma, with Bank of America Merrill Lynch serving as financial adviser. 

 

Attorneys from Simpson Thacher & Bartlett LLP represented Blackstone. 

 

--Editing by Katherine Rautenberg. 
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